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CERTIFIED MAIL 

> L 

Department of the  T r e a s u r y  

Address any r e p l y  t o :  
- . *', 

I R S  Appeals Off i c e  - .  
1 0  Causeway S t . ,  Iim 493 
Boston, MA 02222-1-083 ':. ..LA 

. . 
*****  *   Con tac t :  -v 

***  ****   

Telephone Number: 
* * * *  ******** 

****  ***  y t o  : 
***** ******* , 

Date: 

Gentlemen: 

T h i s  is o u r  F i n a l  Adverse Determina t ion /Rul ing  L e t t e r  concern ing  your  
o r g a n i z a t i o n 1  s r e q u e s t  f o r  tax-exempt s t a t u s  under  s e c t i o n  501  (c) ( 3  ) of 
t h e  I n t e r n a l  Revenue Code. 

The ev idence  p re sen ted  i n d i c a t e s  t ha t  you were formed a s  an 
un inco rpora t ed  a s s o c i a t i o n  on *****  **  ****. Your a r t i c l e s  of 
a s s o c i a t i o n  list your purposes  as fo l lows :  

T h i s  is a  non-p ro f i t  c h a r i t a b l e  a s s * * * * * *  ****** **  *  e  c o s t  nf a 
donor s e a r c h  and marrow t r a n s p l a n t  f o r  * * * * * * ******  ***** ,  a minor 
c h i l d  d iagnosed  wi th  ************   syndrome and no p a r t  of its income 
s h a l l  i n u r e  o r  be  payable  t o  o r  f n r  t h e  b e n e f i t  of any member, o f f i c e r ,  
o r  i n d i v i d u a l .  

Your a c t i v i t i e s  c o n s i s t  of v a r i o u s  fund r a i s e r s .  

Your income i s  d e r i v e d  from g i f t s ,  g r a n t s  and c o n t r i b u t i o n s .  
Disbursements w i l l  be  for  fund- ra i s ing  expenses and t o  f u l f i l l  t h e  
purpose of t h e  a s s o c i a t i o n .  

S e c t i o n  501 (c) ( 3 )  o f  t h e  Code p rov ides ,  i n  p e r t i n e n t  p a r t ,  f o r  t h e  
exemption from Fede ra l  income Kaxes o r g a n i z a t i o n s  t h a t  a r e  o rgan ized  and 
opera ted  e x c l u s i v e l y  f o r  c h a r i t a b l e  and e d u c a t i o n a l  purposes ,  no p a r t  of 
t h e  n e t  e a r n i n g s  of which i n u r e  t o  t h e  b e n e f i t  o f  any p r i v a t e  sha reho lde r  
or i n d i v i d u a l .  

S e c t i o n  1 . 5 0 i  ( c j  ( 3 )  -1 ( a )  of t h e  I n t e r n a l  Revenue Code Regula t ions  
provides  t h a t  i n  o r d e r  to be  exempt under  S e c .  501 (c )  ( 3 )  of t h e  Code, an 
o r g a n i z a t i o n  must be both organ ized  and opera ted  e x c l u s i v e l y  f o r  one o r  
more o f  t h e  purposes  s p e c i f i e d  i n  Sec.  501 (c)  ( 3 )  . I f  an o r g a n i z a t i o n  
f a i l s  t o  meet e i t h e r  t h e  o r g a n i z a t i o n a l  o r  o p e r a t i o n a l  tests, it is n o t  
exempt. 

S e c t i o n  1 . 5 0 1  (c )  ( 3 )  -1 (d)  ( 2 )  of t h e  Regula t ions  provides  t h a t  t h e  t e r m  
 hasit it able^^ i n c l u d e s  r e l i e f  of t h e  poor  and d i s t r e s s e d ,  advancement o f  
educa t ion  and s c i e n c e ,  and t h e  promotion of s o c i a l  w e l f a r e  designed t o  
accomplish any of t h e  above purposes .  



Sec t ion  1 . 5 0 1  ( c )  (3) -1 (c) (1) o f  the Regu la t ions  p r o v i d e s  t h a t  an  
o r g a n i z a t i o x  w i l l  be r ega rded  as  " o p e r a t i n g  e x c l u s i v e l y o ~  f o r  o n e  o r  more 
exempt pu rposes  o n l y  i f  it engages  p r i m a r i l y  i n  a c t i v i t i e s  which 
accomplish one o r  more o f  such exempt purposes  s p e c i f i e d  i n  S e c t i o n  
501(c )  ( 3 )  o f  the Code. 

Sec t ion  1 .501  (c )  (3) -1 (d) (1) (ii) of t h e  R e g u l a t i o n s  p r o v i d e s ,  i n  p a r t ,  
t h a t  a n  o r g a n i z a t i o n  is n o t  o rgan ized  o r  o p e r a t e d  e x c l u s i v e l y  fo r  one o r  .. 
more of  t h e  purposes  ment ioned i n  S e c t i o n  5 0 1  ( c )  ( 3 )  of t h e  Code u n l e s s  it 
s e r v e s  a p u b l i c  r a t h e r  t h a n  a p r i v a t e  i n t e r e s t .  An o r g a n i z a t i o n  may n o t  
be exempt if it is o p e r a t e d  for the b e n e f i t  of private i n d i v i d u a l s .  

s e c t i o n  1 .501 (c )  ( 3 )  -1 (b) ( 4 )  o f  the Regu la t ions  s t a t e s  t h a t  Itan 
o r g a n i z a t i o n  is n o t  o r g a n i z e d  e x c l u s i v e l y  f o r  one o r  more exempt purposes  
u n l e s s  i t s  assets a r e  d e d i c a t e d  to an exempt purpose.  A n  o r g a n i z a t i o n ' s  
a s s e t s  w i l l  be cons ide red  d e d i c a t e d  t o  a n  exempt purpose,  f o r  exrr.mple, if 
upon d i s s o l u t i o n ,  such  a s s e t s  would, by r e a s o n  of a p r o v i s i o n  i n  t h e  
o r g a n i z a t i o n ' s  a r t i c l e s  o r  by ope ra t ion  of law, be d i s t r i b u t e d  f o r  one o r  
more exempt purposes ,  o r  t o  t h e  F e d e r a l  Government, o r  to a  S t a t e  o r  
l o c a l  Government, f o r  a p u b l i c  purpose,  o r  would be  d i s t r i b u t e d  by a 
c o u r t  t o  ano the r  o r g a n i z a t i o n  t o  be used  i n  such manner as i n  the  
judgment of t h e  c o u r t  w i l l  b e s t  accomplish t h e  g e n e r a l  purposes  f o r  which 
t h e  d i s s o l v e d  o r g a n i z a t i o n  w a s  o rganized .  However, a n  o r g a n i z a t i o n  does  
n o t  m e e t  t h e  o r g a n i z a t i o n a l  test  if i t s  a r t i c l e s  or t h e  law of t h e  S t a t e  
i n  which it was c r e a t e d  p r o v i d e  that  its a s s e t s  would, upon d i s s o l u t i o n ,  
be d i s t r i b u t e d  t o  its members or s h a r e h o l d e r s .  

Revenue Ruling 67-367, 1967-2 CB-188 den ied  exemption t o  a n  
o r g e n i z a . t i o n  whose s o l e  a c t i v i t y  is t h e  o p e r a t i o n  of a " s c h o l a r s h i p  fundw 
p l a n  f o r  p r e - s e l e c t e d ,  s p e c i f  i c i ? l l y  named i n d i v i d u a l s .  

I n  C a r r i e  A.  Maxwell T r u s t ,  Pasadena Method is t  Foundat ion v.  
Commissioner, 2 TCM 905 ( 1 9 4 3  ) , t h e  Tax Court upheld the S e r v i c e ' s  
p o s i t i o n  t h a t  a  t r u s t  se t  up f o r  t h e  b e n e f i t  of an a g e d  clergyman and h i s  
w i f e  was n o t  a11 exempt o r g a n i z a t i o n .  Despi te  t h e  fac t  that  t h e  e l d e r l y  
gentleman w a s  i n  f i n a n c i a l  need,  it h e l d  t h i s  was a  p r i v a t e  t r u s t ,  n o t  a 
c h a r i t a b l e  one. 

I n  Wendv L,- P a r k e r  Re 'hab i l i t a t i on  Foundat ion,  I n c .  v. C. I . X . ,  TC Memo 
1986-348, the Tax Court uphe ld  t h e  S e r v i c e ' s  p o s i t i o n  t h a t  a foundat ion  
formed t o  a i d  coma v i c t i m s ,  i n c l u d i n g  a  fami ly  member of t h e  founders ,  
was n o t  e n t i t l e d  t o  r e c o g n i t i o n  of exemption. Approximately 30% of t h e  
o r g a n i z a t i o n ' s  n e t  income was expected t o  be d i s t r i b u t e d  t o  a i d  t h e  
f ami ly  coma v i c t im .  

Like  t h e  o r g a n i z a t i ~ n  i n  Rev. Rul.  67-367 and  t h e  above Court  ca ses ,  
you r  o r g a n i z a t i o n  is o rqan ized  and ope ra t ed  f o r  t h e  b e n e f i t  of a s p e c i f i c  
i n d i v i d u a l .  S ince  your  o r g a n i z a t i o l ~  i s  not opera ted  f o r  t h e  b e n e f i t  of 
an i n d e f i n i t e  c l a s s  of individuals, it does n o t  meet t h e  requi rements  f o r  
exemption under S e c t i o n  501(c) ( 3 )  o f  t h e  I n t e r n a l  Revenue Code. 



. .  - 
.. , 

I n  a d d i t i o n ,  your  organiz ing  document f a i l s  t o  l i m i t  your ,, - .  . 

' .  . .. . o r g a n i z a t i o n  t o  one o r  more exempt purposes w i t h l n  the purview of S e c t i o n  
: ' c  '501 (c) (3) of  the. Code. A l s o ,  yoc r  organiz ing  document does  not contain a .... 
.. . . .. . . d i s s o l u t i o n  p r o v i s i o n  t h a t  dedicates your  assets to an exempt purpose, - .- .. ..,. 

. 
. : % Therefore,  you d o  n o t  m e e t  the o r g a n i z a t i o n a l  test requirements  o f  I s  .. . _ . _ 

.Sec t ion  3-. 501 (c)  (3) -1 (b) of the Regulations. , . - .. . 
. - .  , 

I 

A.ccordingly, your o rgan iza t ion  does not  q u a l i f y  for exemption under I 

S ec t ion  5 0 1  (c) (3) o f  t h e  I n t e r n a l  Revenue Code. Therefore,  you a r e  I 
I 

requi red  to file Federal income t a x  r e t u r n s  o n  Form 1120 o r  184?,. . I 

. . ".... .. :. ,. . . Cont r ibu t ions  t o  your o r g a n i z a t i o n  a r e  n o t  d e d u c t i b l e  under  Sec t ion  .. . . , . 

170 of t h e  Code. __- - 

If you d e c i d e  t o  c o n t e s t  this determinat ion under t h e  d e c l a r a t o r y  
judgment p r o v i s i o n s  of Sec t ion  7 4 2 8 ,  a p e t i t i o n  to t h e  United S t a t e s  Tax 
Court, t h e  United States  Court of Claims, o r  t h e  D i s t r i c t  Court of t h e  
un i t ed  States f o r  t h e  D i s t r i c t  of Columbia must b e  f i l e d  wi th in  9 0 days 
from t h e  d a t e  t h i s  de terminat ion  was mailed t o  you. Contact t h e  clerk of 
t h e  a p r r o p r i a t e  c o u r t  for rules f o r  f i l i n g  p e t i t i o n s  f o r  d e c l a r a t o r y  
judgment. 

A s  provided i n  Sect ion 6104(c] of  the I n t e r n a l  Revenue Code and 
a p p l i c a b l e  r e g u l a t i o n s ,  t h e  a p p r o p r i a t e  s t a t e  Officials w i l l  be n o t i f i e d  
of t h i s  de terminat ion .  

I f  you have  any ques t ions ,  p lease  contac t  the person whose name and 
t e l ephone  number a r e  shown above. 

S ince re ly  yours ,  

******* ** ***** 
Acting Commissioner 

* 
Associate  Chief 
Boston Appeals Off ice 



I n t e r n s 7  Revenue S e r v i c e  . Depa rz'mena of k he T r e a s u r y  . 
. .. D i s t r i c t  D i r e c t o r  

P o s t  O f f i c e  Box '1680, GPO 
Brook lyn ,  NY 1 1202 

Dare : 

* * * * * * * *  * * * * * * * * *  ***** * * * * *****   
* * * * * * * * * * * * *  * * * * * *  * * * * * * *  
********** * * * * * * * 
* * * * * * * * * * * * * * * * * *  **** * * * * * * *  

Pe rson  t o  Contac t :  
* * * * * * * ** * * * * * *  
Con tac t  Te lephone Number: 
* * * * *  * * * * * * * * * *   
R e f e r  Rep ly  to: 
***** *****  

Dear App l  - i can t  : 

We have  c o n s i d e r e d  y o u r  a p p l  i c a t i o n  f o r  tax-exempt s t a t u s  under 
s e c c i o n  SO'I(c) (3) of  t h e  I n t e r n a l  Revonue Code- 

A r e v i e w  of y o u r  a p p l i c a t i o n  shows t h a t  y o u  were formed a s  an 
u n i n c o r p o r a t e d  a s s o c i a t i o n  on * * * * * * *  * * * * ** * * * * .  Your a r t i c l e s  o f  
a s s o c i a t i o n  1 i s t  y o u r  purposes as f o 3  lows:  

T h i s  i s  a n o n - p r o f i t  c h a r i t a b l e  a s s o c i a t i o n  formed f o r  t h e  c o s t  
of  a d o n o r  s e a r c h  a n d  marrow t r a n s p l a n t  f o r  * * * * * * * *  * * * * * *   
* * * * * * * ,  a m i n o r  c h i  1d d iagnosed  w i t h  ****** * * * * * * * * ****** syndrome 
and  no p a r t  o f  i t s  income s h a l l  i n u r e  o r  be payab le  t o  or f o r  
t he 
b e n e f i t  o f  any  member, o f f i c e r ,  o r  i n d i v i a u a l .  

Yourv a c t i v i t i e s  cor3s is t  o f  v a r i o u s  f u n d  r a i s e r s .  

Your income i s  d e r i v e d  f r o m  g i f t s ,  g r a n t s  and  c o n t r i b u t i o n s .  
D isbu rsements  w i l l  be f o r  f u n d - r a i s i n g  expenses and t o  f u l f i l l  
t h e  pu rpose  of  +he a s s o c i a t i o n .  

S e c t i o n  50 ' l (c )  ( 3 )  o f  t h 3  Code p r o v i d e s ,  i n  p a r t ,  for t h e  
e x e m p t i o n  f r o m  Federa l  income c a x  o f  o r g a r \ i z a r i o n s  o r g a n i z e d  and 
o p e r a t e d  e x c l u s i v e 1  y for c h a r i t a b l e .  r e l i g i o u s ,  s c i e n t  -7fic o r  
e d u c a t i o n a l  F Q r p o s e s ,  n o  p a r t  o f  the  net ear-neings of w h i c h  
i n u r e s  t o  t he  b e n e C i t  of any p r i v a t e  s h a r e h o l d e r  o r  i n d i v i d u a l .  

I n  o r d e r  t o  q u a l i f y  under I H C  50.1 (c)  (3 ) ,  an o r g a n i z a r i o n  m u s t  be 
b o t h  " o r g a n i z o d "  a n d  " o p e r a t e d "  e x c l u s i v e l y  f o r  one or  mo.rs 
p u r p o s e s  s p e c i f i e d  i n  t h a t  s e c t i o n .  I f  t h e  o r g a n i z a t i o n  f a i l s  
r o  meet e i t h e r  t h e  o r g a n i z a t i o n a l  t e s t  o r  t h e  o p e r a t i o n a l  test, 
i t  i s  n o t  exempt.  (Regs. 1 . 0  ( c ) ( ) - ( a )  ) T h e  
o r g a n i z a t i o n a l  t e s t  relates t o  t h e  r u l e s  f o r  govern ing an 
o r g a n i z a t i o n  a n d  the purposes s t a t e d  i n  i t s  a r t i c l e s  o f  
o r g a n i z a t i o n .  The o p e r a t i o n a l  t e s t  r e l a t e s  t o  t h e  
o r g a n i z a t i o n ' s  a c t i v i t i e s .  



. . 
. .  . 
..:/ ' . , .  . ' S e c t i o n  '1 - 5 0 1  ( c ) (3 ) - .1 (~ ) (1 )  of t h e  R e g u l a t i o n s  s t a r e s  that i f  
: .  - ' .  . m o r e  t h a n  an i n s u b s t a n t i a l  p a r t  o f  an o r g a n i z a t i o n ' s  a c t i v i t i e s  .. 
. - 

... i s  n o t  ..in ' f u r t h e ' r a n c e  of  exempt  purposes.  t h e  o t - g a n i z a t i o n  w i l l  
. . . .. '. nor be . r e g a r d e d  as exempt,. 

.' . .. . . '. 
. "' I n ~ ~ ~ ~ ~ e ~ u s j ~ ~ s _ s _ - ~ ~ ~ ~ n u ~  v .  Uzsl., 326 U -S. 27 9 ('1 9 4 5 )  , t h e  

. . Supreme C o u r t  stated t h a t  t h e  a resence  o f  even  a s i n s 1  e. 
- .  . . 

- .  
; .. , non-exempt p u r p o s e ,  if rn6it-e t h i n  i r 1 s u b s t a n t i a 7  i n  n a t u r e ,  w i l l  . . . . 

. . :. . ... .,. - .  
.. .. 

, d e f e a t  ,exemp-eion u n d e r  S h c t i o n  50.1 ( c )  ( 3 )  o f  the Code, r e g a r d l e s s  . . . . 
. .  - 5.: ,: ;, :; 2 

. . .  of t h e  m a n n e r  o r  i m p o r t a n c e  o f  t h e  t ru l y  exempt purposes.  . . . ~ 
: . 

. - 
S e c t i o n  -1,50' l (c)(3)- ' i  (djt('1 ) ( i i  ) o f  the R e g u l a t i o n s  p rov i c ies ,  i n  
p a r t ,  t h a t  a n '  o r g a n i z e t i p n  i s  no t  o r g a n i z e d  o r  o p e r a t e d  
e x c 1 . u s i v e l y  f o r  one o r  mlDre oi' the p u r p o s e s  men t ioned  ir! s e c t i o n  
5 0 1 ( c ) ( 3 )  of t h e  Code u n l e s s  i t  s e r v e s  a pub1 i c  rath'cr t h a n  a  
p r i v a t e  i n t e r e s t .  A n  o r g a n i z a t i o n  may not: be  exe.rr~pt i f  it i s  
. o p e r a t e d  for t h e  b e n e f i t .  of p r i v a t o  i n d i v i d u a l s .  

S e c t i o n  '1.5 O' l(c)(3)- ' I  ( d l ( 2 )  o f  t h e  R e g u l a t i o n r i  p r o v i d e s  t h a t  t h e  
. t e r n  " c h a r i t a b l e "  i n c l u d e s  r e l i e f  o f  t h e  poor. and d i s t r e s s e d .  
advancement  of e d u c a t i o n  and s c i e n c e  and  t h e  p r o m o t i o n  o f  s o c i a 3  
w e l f a r e  d e s i g n e d  t o  a c c o m p l i s h  any  of t h e  above purposes.  

S e c t i o n  I .  5 0 1 ( c ) ( 3  j-'1 (b) ( 4 )  of t h e  q e g u l a t i o n s  s t a t e s  t h a t , ,  " a n  
. . o r g a n i z a t i o n  i s  n o t  o r g a n i z e d  e x c l u s i v e l y  f o r  o n e  o r  more exempt 

p u r p o s e s  u n l e s s  i t s  a s s e t s  a r e  d e d i c a t e d  t o  an exempr pu rpose .  
< : . 

An o r g a n i z a t i ~ n ' s  a s s e t s  w i l l  b e  c o n s i d e r e d  d e d i c a t e d  t o  an  
exempt purpose,  f o r  example, i f  upon d i s s o l u t i o n ,  s u c h  a s s e t s  . . 

? .: 
would, by r e a s o n  of a p r o v i s i o n  i n  t h e  o r g a n i z a t i o n ' s  a r t i c l e s  
or  by o p e r a t i o n  o f  law, be d i s t r i b u t e d  for one or more exempt  
purposes,  o r  t o  the Federa l  government ,  o r  t o  a S t a r e  o r  l o c a l  
gove rnmen t ,  fat* a  p u b l i c  p u r p o s e ,  or w o u l d  be d i s t r i b u t e d  by  a 
c o u r t  tb a n o t h e r  o r g a n i z a t i o n  t o  b e  used  i n  s u c h  manner a s  i n  

. the judgment  o f  t h e  c o u r r  w i  11 b e s t  accomp7 ish t h e  g e n e r a l  
purposes f gr w h i c h  r h o  d i s s o l v e d  o r g a n i z a t i o n  was o r g a n i z e d .  
However, a n  o r g a n i z a t i o n  d o e s  n o t  meet  t h e  o r g a n i z a t i o n a l  rest 

- i f i ts a r ~ i c l e s  o r  t h e  law of t h e  S t a t e  i n  w l t i c h  S t  was c r e a t e d  
p r o v i d e  t h a t  i t s  a s s e t s  wou ld ,  upon d i s s a 7 u t i o n ,  be d i s t r i b u t e d  
t o  i rs  members o r  s h a r e h o l d e r s  - " 
Revenue R u l i n g  67-367, '1967-2 C.B. '188 denied exempt ion  t o  an 
o r g a n i z a t i o n  whose sole a c t i v i t y  i s  t h e  o p e r a t i o n  of a 
" s c h o l a r s h i p  f u n d "  p l a n  f o r  p r e - s e l e c t e d ,  s p e c i f i c a l l y  named. 
i n d i v i d u a ! ~ .  

1 n ~_a~rie-~~-!axw_el~-~ru_sr~~_pa_s_a_de_n_a~!~!rh~d,4st,~~~!u_n_da_rd~!~-v . 
CommissHoner, 2 TCM 905 ( ' 1 9 4 3 )  t h e  t a x  c o u r t  u p h e l d  < h e  
S e r v i c e ' s  p o s i t i o n  t h a t  a t r u s t  s e t  up  fo l -  t h e  b e n e f i t  of  an 
aged c le rgyman  and h i s  w i f e  was n o t  an exempt o r g a n i z a t i o n .  
D e s p i t e  t h e  f a c t  t h a t  t he  e l d e r l y  g e n t l e m a n  w a s  i n  f i n a n c i a l  
n e e d ,  t h i s  w a s  a p r i v a t e  T r u s t ,  n o t  a c h a r i t a b l e  t r u s t -  
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5?:~ - : - *~  , . \ .- . -. - . 

;**i.$S;&$>-;.. . * - - - 3 ~  
q>?.>L.r -, :;-. - .  - -., s-e .,!,.; :..:-..<:..>- .. ..: : 
77.q>i4 ;-:.. . . .,: ~,-..: - . .' =. . I .  . 
-, ,:>,.;,.., ' -. .*  . 
%.> -. -.-, :;.:i:j.-'. . ' . 
r- .s >, c:.; : :. y .. . ,. . 
L> ,:-.- - ',,:i.; 1. ,.-:;,.'':' 
- .  ,-.ts.>::. .. . . ..-. =---.'. ..:j. ' I n '  kn_'dy-L, P a r k , s ~ - , R _ e ~ a _ b ~ ~ ~ ~ : g t ~ o n  F o u n d g z m ,  Inc,-v,-C,L,f?,. , . 
.,':><.v:.: . . 

. . .  . -. . 
<;<- ;::. .,.- .' . _. _ ._. - . , T;.C-. Msrno:'11986-348, c h e  t a x  c o u r t  u p h e l d  t h e  S e r v i c e ' s  p o s i t i o n  .>: .. t& ..IF ;; , ... :* -.... . A- .. t h a t  a f o u n d a t i o n  formed t o  a i d  coma v i c r i m s ,  i n c l u d i n g  a f a m i l y  ' 
'e2..'..I ' - . .  iTe; ,; 1.. m e m b e r o f . . t h e f o u n d e r s ,  w a s n o t  e n t i t 7 e d  t o r e c o g n i t i o n o f  , 
'..4.- ,.I 

:,!,I,:;?-,b -4 - ' exempt ion  .- A p p r o x i m a t e l  y 30% o f  t h e  o r g a n i z a t i o n ' s  n e t  i n c o m e ,  ' 
..)V,.i+. r. .. , . 
$'y;;,:;L.. . . , 
!:I. :: . .,:.. L, . - - was e x p e c t e d  t o  be d i s t r i b u t e d  t o  a i d  the fami :y  coma v i c t i m ,  
-, ,. ... I.*: -: . 
I. .. . -. , _.,,I. . . - - i.',. .. - . . - -  
.c 3 ?.-,... . L ike  t h e o r g z ; n i z a t i o n  i n  Rev. R u l .  67-367 a n d  t h e  above c o u r t  . .-ii: ' ,'>. ' r.:. , 

. . cases,  - y o u r  o r g a n i z a t i o n  i s  o r g a n i z e d  and o p e r a t e d  for  t h e  ,.I \r 
7 , .  > ..- . . . , ' 

b e n e f i t  o f  .a s p e c i f i c  i n d i v - i d u a l  . S i n c e  y o u r  o r g a n i z a t i o n  ' I 's . . . .. ., ;. <...., . . _ , . '.. 
,A,' ' 

., .< -. . .'I 

f," , . n o t  o p e r a t e d  f o r  t h e  b e n e f i t  o f  an i n d e f i n i t e  class o f  
i - :  

. . 
!P . i n d i \ ~ i d u a l s  i t  does n o t  meet  t h e  r e q u i r e m e n t s  -for exemption . . -  
2 - .  '- -,,. - - 

.= -. 
? :.' ;. . , . under  s e c t i o n  5 0 1 ( c ) ( 3 )  of t h e  I n t e r n a l  h e v e n u e c o d e -  . .. . -. 
. . . .  

In a d d i t i o n ,  y o u r  o r g a n i z i n g  document f a i l s  to  l i m i t  y o u r  
o r g a n i z a ~ i o n  t o  one o r  m o r e  exempt purposes w i t h i n  r h e  p u r v i e w  . . 
o f  s e c t i o n  50'1 ( c ) ( 3 )  of  t h e  code.  A l s o ,  y o u r  o r g a n T z i n g  
document does not c o n t a i n  a d i s s o l u t i o n  p r o v i s i o n  t h a t  d e d i c a t e s  
y o u r  assets t o  an exempt purpose.  T h e r e f o r e ,  you d o  n o r  meet 
t h e  o r g a n i z a t i o n a l  t e s t  r e q u i r e m e n t s  o f  s e c t i o n  '1 .50' l  ( c ) ( 3 ) - ' I  ( b) 
of the R e g u l a t i o n s .  

A c c o r d i n g l y ,  w e  c o n c l u d e  t h a t  you do n o t  meet the r e q u i r e m e n t s  
for exempt  s t a t u s  u n d e r  s e c t i o n  50 ' l (c ) (3 )  of the Code and 
p r o p o s e  to d e n y  your r e q u e s t  f o r  e x e m p t i o n  under  t h a t  s e c t i o n .  

. .  . 
You are- r e q u i r e d  t o  f i l e  a t a x a b l e  r e t u r n  Form '1'120 or 1 0 4 1  w i t h  . . . . _  .- . 
t h e  D i s t r i c t  D i r e c t o r  of I n t e r n a l  Revenue Serv i ce .  P l e a s e  send . , 
t h e  r e t u r n  t o  t h e  I n t e r n a l  Revenue S e r v i c e ,  P . O .  Box 1 6 8 0 ,  

., - 
General Posc O f f i c e ,  B r o o k 1  y n  , NY 1 ' 1  202. . . 

:. , . . ,., . 
~ 0 n t r . i  b u t i o n s  made t o  you a r e  nox  deduct?  b l e  by t h e  d o n o r s  as . .... .:. 

c h a r i t a b l e  c o n t r i b c ~ t i o n s  a s  d e f i n e d  i n  s e c t i o n  '170(c) o f  t h e  . . ... ...; 
. Code. 

I f  y o u  do n o t  agree w i t h  t h i s  d e t e r m i n a t i o n ,  y o u  may r e q u e s t  'a 
- Conference w i t h  t h e  R e g i o n a l  D i r e c t o r  o f  Appea 1s by p r o t e s t i n g  . .. 

i n  a s c u r d a n c e  w i t h  t h e  e n c l o s e d  i n s t r u c t i o n s  w i t h i n  30 d a y s .  . 
. .. 

P r o r e s t s  s u b m i t r e d  w h i c h  d o  n o t  c o n t a i n  a1 1 the d o c u m e n t a t i o n  
s t a t e d  i n  the  i n s t r u c t i o n s  w i l l  be r e t u r n e d  for comp le r  i o n  - . . .  

..... 
If w e  do n o t  hear f r o m  you w i t h i n  t h a t  t i m a  ch is  d e t e r m i n a t i o n  
w i  11 be cons - ide red  f i n a l  and t h e  a p p r o p r i a t e  S t a t e  O f f  i c'ials 
w i l l  be n o t i f i e d .  
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i.,;.,, .-. - - manner, i t  w i l l  be c o n s i d e r e d  by t h e  . I n t e r n a l  Revenue S e r v i c e  as, . . . ::. ..:?. 

.-..:x -.. . . . 1.. I.. :, 

$~,;L:.~~~;-,.~ . a ' y a i l u r e  t o  e x h a u s t  a v a i l a b l e  a d m i n i s t r a t i v e  remedies. Se'at%an . .. . . '.... ' 7: ., .:. . , ., 
ZQ<?. - . . 
IGi,,7, ,;,;. ,:,:,.: 7 4 2 8 ( b )  (2 )  of  the I n r e r n a l  Revenue Code p r o v i d e s  i n  p a r t  t h a t  ?A - . , -: -.. -,,?,". 

- ; .  
,. .. > !. 
+$. ::;x+-: .: ,I d e c l a r a t o r y  judgment o r  d e c r e e  under  t h i s  s e c r i o n  s h a l l  n o t  Be . _ . ; . )  
;'5& " .. .. ! ;: . 
..p+.. . .::'.=.::;. . - . *.. ,(i,ssued i n  a n y  p r o c e e d i n g  u n l e s s  t h e  Tax  Court, t h e  C7aims C o u r t ,  . . . . ,. . 
!83' ;:. . ' ..,: . .__.._ 

d'r t h e  D i s t r i c t  Court: o f  t h e  U n i t e d  S t a t e s  for  t h e  D i s t r i c t  q f  , 
.. . . .* . .. 3 ,  

5.- ,:=. i-,..:.. - , 

' . C o l u m b i a  d e t e r m i n e s  t h a t  t h e  o r g a n i z a t i o n  i n v o l v e d  has exhausted , ;, .#$  .z:.<;.,i; $?;....,:.. . . 
, . . . *r.. ;.. :+->.T.? 
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